THE

Waorking Budget

On the road to financial freedom, it’s easy to get lost if you don' have a
clear idea of where you are or where you want to go. A working budger
should be your first step. This helps you to chart your actual expenses,

enabling you to direct your resources more effectively.

Many people believe that if their expenses are in line with their income,
a budget is an unnecessary chore. Yet, as financial experts agree, this very

task is necessary to making your financial dreams become reality.

The aim of a working budget is to develop a plan for attaining your financial goals. Many American
households continue to fall into debt, however. How can you create a surplus if you don’t know how

much you have or where it is being spent?

To carry out your plan, you will need to compare your income to your expenses. Perhaps you need to
make changes in your spending habits. While cutting back is not always the solution, keep in mind you
may need to reprioritize. Any adjustments you choose to make will be the result of focusing your

attention on achieving your goals.

Don’t think of your

budget as self- Top Tips for Budgeting:

deprivation. Think

of it, instead, as a e “ABC” your expenses:

“spending plan”. 1) A’s are needs you can do nothing about - rent, education, etc.

e \lake budgeting a habit and be consistent.

Remember, your budget is the vehicle that gets you from A to B
financially. Money is the gas that fuels the vehicle.

plan” makes a lot

of sense!

\
/ \
When you focus / % 2) B’s are needs you can do something about now - groceries,
on your goals and phone, etc.
what you really 3) C’s are wants - vacation, subscriptions, etc.
want, a “spending / ) ® Prioritize your ABC’s.

\
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